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Independent Auditor’s Report 

To the Members of  
The Leprosy Mission Canada operating as Effect Hope 
 
 
Opinion 
We have audited the financial statements of The Leprosy Mission Canada operating as Effect 
Hope (the “Mission”), which comprise the statement of financial position as at December 31, 
2023, and the statements of operations, changes in net assets and cash flows for the year 
then ended, and notes to the financial statements, including a summary of significant 
accounting policies. 

In our opinion, the accompanying financial statements present fairly, in all material respects, 
the financial position of the Mission as at December 31, 2023, and the results of its 
operations and its cash flows for the year then ended in accordance with Canadian 
accounting standards for not-for-profit organizations (“ASNPO”). 

Basis for Opinion 
We conducted our audit in accordance with Canadian generally accepted auditing standards. 
Our responsibilities under those standards are further described in the Auditor's 
Responsibilities for the Audit of the Financial Statements section of our report. We are 
independent of the Mission in accordance with the ethical requirements that are relevant to 
our audit of the financial statements in Canada, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our opinion. 

Responsibilities of Management and Those Charged with Governance for the Financial 
Statements  
Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with ASNPO, and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Mission’s 
ability to continue as a going concern, disclosing, as applicable, matters related to a going 
concern and using the going concern basis of accounting unless management either intends 
to liquidate the Mission or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Mission’s financial 
reporting process. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, 
but is not a guarantee that an audit conducted in accordance with Canadian generally 
accepted auditing standards will always detect a material misstatement when it exists.  
Misstatements can arise from fraud or error and are considered material if, individually or in 
the aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of these financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we 
exercise professional judgment and maintain professional skepticism throughout the audit.  

We also: 

• Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the Mission's internal control.   

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis 
of accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on 
the Mission's ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor's report to the 
related disclosures in the financial statements or, if such disclosures are inadequate, 
to modify our opinion. Our conclusions are based on the audit evidence obtained up 
to the date of our auditor's report. However, future events or conditions may cause 
the Mission to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 

  
Markham, Canada Chartered Professional Accountants 
March 19, 2024 Licensed Public Accountants 
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The Leprosy Mission Canada operating as Effect Hope 
Statement of Financial Position 
As at December 31  2023  2022 
 
Assets 
Current assets 
 Cash    $ 1,780,109 $ 2,116,270 
 Restricted funds for pension contributions (Note 5)  54,662  - 
 Accounts receivable  19,877  48,799 
 Prepaid expenses  72,186  66,705 
 
      1,926,834  2,231,774 
 
Investments (Note 4)   5,206,409  3,753,583 
Restricted funds for pension contributions (Note 5)  -  127,068 
Donations receivable from charitable remainder trusts (Note 6)  44,000  44,000 
Property and equipment (Note 7)   32,964  15,659 
 
      5,283,373  3,940,310 
 
     $ 7,210,207 $ 6,172,084 
 
 
Liabilities and net assets 
Current liabilities 
 Accounts payable and accrued liabilities  $ 237,593 $ 590,889 
 Deferred revenue (Note 5)  54,662  127,068 
 Due to field programs   29,358  14,000 
 
      321,613  731,957 
 
Net assets 
 Invested in property and equipment   32,964  15,659 
 Internally restricted  6,267,004  4,236,367 
 Externally restricted (Note 8)   292,551  296,292 
 Unrestricted   296,075  891,809 
 
      6,888,594  5,440,127 
 
     $ 7,210,207 $ 6,172,084 
 
 
Lease commitments (Note 10) 
 
On behalf of the Board of Directors 
 
 
  Director      Director 
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The Leprosy Mission Canada operating as Effect Hope 
Statement of Operations 
Year ended December 31 
 
          Invested in 
          Property and  Externally    2023  2022 
          Equipment  Restricted  Unrestricted  Total  Total 
 
Revenue 
 Contributions      $ - $ - $ 3,520,342 $ 3,520,342 $ 3,544,546 
 Legacies       -  -  2,589,831  2,589,831  723,331 
 Institutional funding      -  1,852,519  30,967  1,883,486  274,782 
 Investment income (loss) (Note 4)     -  -  364,026  364,026  (154,273) 
 Saleable products and sundry      -  -  84,624  84,624  38,951 
 Designated government grant      -  919  -  919  1,785 
 
          -  1,853,438  6,589,790  8,443,228  4,429,122 
 
Expenditures 
 Ministry 
  Program expenditures 
   Strengthening health systems     -  1,527,206  1,768,817  3,296,023  1,574,462 
   Activating and equipping communities     -  109,761  559,222  668,983  470,585 
   Carrying out research      -  97,247  330,648  427,895  354,684 
   Advocacy, policy and partnership     -  61,685  301,701  363,386  271,372 
   Designated government expenses     -  61,280  14,773  76,053  255,759 
  Constituency education      -  -  582,504  582,504  643,672 
  International management and consulting     -  -  344,291  344,291  330,316 
          -  1,857,179  3,901,956  5,759,135  3,900,850 
 
Support services 
 Administration      12,753  -  522,081  534,834  646,771 
 Promotion      -  -  700,792  700,792  863,401 
          12,753  -  1,222,873  1,235,626  1,510,172 
 
          12,753  1,857,179  5,124,829  6,994,761  5,411,022 
 
Excess (deficiency) of revenue over expenditures   $ (12,753) $ (3,741) $ 1,464,961 $ 1,448,467 $ (981,900) 
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The Leprosy Mission Canada operating as Effect Hope 
Statement of Changes in Net Assets 
Year ended December 31 
  
      Invested in 
      Property and  Internally  Externally    2023  2022 
       Equipment  Restricted  Restricted  Unrestricted  Total  Total 
 
Net assets, beginning of year $ 15,659 $ 4,236,367 $ 296,292 $ 891,809 $ 5,440,127 $ 6,422,027 
 
Excess (deficiency) of revenue over expenditures  (12,753)  -  (3,741)  1,464,961  1,448,467  (981,900) 
 
Purchase of property and equipment  30,058  -  -  (30,058)  -  - 
 
Net transfer to internally restricted net assets  -  2,030,637  -  (2,030,637)  -  - 
 
      17,305  2,030,637  (3,741)  (595,734)  1,448,467  (981,900) 
 
Net assets, end of year $ 32,964 $ 6,267,004 $ 292,551 $ 296,075 $ 6,888,594 $ 5,440,127 
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The Leprosy Mission Canada operating as Effect Hope 
Statement of Cash Flows 
Year ended December 31  2023  2022 
 
Increase (decrease) in cash 
 
 Operating 
  Excess (deficiency) of revenue over expenditures  $ 1,448,467 $ (981,900) 
  Items not involving cash 
   Donated investments   (244,821)  (51,186) 
   Realized capital gains on investments  (16,536)  (3,350) 
   Unrealized capital (gains) losses on investments   (227,232)  219,340 
   Amortization of property and equipment   12,753  12,216 
    
      972,631  (804,880) 
 
  Net change in non-cash working capital items 
   Accounts receivable   28,922  (15,543) 
   Prepaid expenses   (5,481)  (23,396) 
   Accounts payable and accrued liabilities   (353,296)  422,772 
  
      (329,855)  383,833 
 
      642,776  (421,047) 
 
 Financing 
  Net change in amount due to field programs   15,358  (15,533) 
 
 Investing 
  Change in investments (net)  (964,237)  330,987 
  Purchase of property and equipment   (30,058)  (6,506) 
 
      (994,295)  324,481 
 
Net change in cash during the year   (336,161)  (112,099) 
 
Cash 
 Beginning of year   2,116,270  2,228,369 
 
 End of year $ 1,780,109 $ 2,116,270 
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The Leprosy Mission Canada operating as Effect Hope 
Notes to the Financial Statements 
December 31, 2023 
 
1. Description of the organization 
 
The purpose of The Leprosy Mission Canada (operating as Effect Hope) (the “Mission”) is to minister 
in the name of Jesus Christ to the physical, mental and spiritual needs of sufferers from leprosy, and 
other neglected tropical diseases, to assist in their rehabilitation, and to work towards the eradication 
of the disease. 
 
The Mission is incorporated under the Canada Not-for-Profit Corporations Act and is a registered 
charity within the meaning of the Income Tax Act (Canada) and, as such, is exempt from income 
taxes. 
 
 
2. Summary of significant accounting policies 
 
The financial statements have been prepared by management in accordance with Canadian 
accounting standards for not-for-profit organizations (“ASNPO”), the more significant of which are 
outlined below. 
 
Use of estimates 
Management reviews the carrying amounts of items in the financial statements at each statement of 
financial position date to assess the need for revision or any possibility of impairment. Certain items 
in the preparation of these financial statements require management’s best estimate. Management 
determines these estimates based on assumptions that reflect the most probable set of economic 
conditions and planned courses of action. 
 
These estimates are reviewed periodically, and adjustments are made to the excess (deficiency) of 
revenue over expenditures as appropriate in the year they become known. 
 
Net assets 
Invested in property and equipment 
Invested in property and equipment includes revenue, expenditures and net assets related to the 
Mission’s long-term property and equipment.  
 
Internally restricted  
These can only be used for the purposes specified by the Board of Directors (the “Board”). The Board 
may, at any time at its discretion, encroach on all or any part of the funds for the general use of the 
Mission. The Board follows a regular policy wherein internally restricted net assets are budgeted to 
support Ministry programs. 
 
Externally restricted  
These include net assets whose amounts are restricted by donors or funders to be used for specific 
purposes. 
 
Unrestricted net assets 
Unrestricted net assets include the operating activities of the Mission.  
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2. Summary of significant accounting policies (continued) 
 
Revenue recognition 
The Mission follows the restricted fund method of accounting. As such, contributions, legacies and 
institutional funding which are externally restricted by the donor or funder are recorded as externally 
restricted revenue in the year received. Unrestricted contributions, legacies and institutional funding 
are recognized as revenue in the year received or receivable if the amount can be reasonably 
estimated and collection is reasonably assured. All other revenue is recognized in the period the 
income is earned and collection is reasonably assured. 
 
In-kind contributions are recorded as revenue at fair market value at the date of receipt, when fair 
value is reasonably determinable. 
 
Contributed services 
Contributed services are not recognized in the financial statements due to the difficulty in determining 
their fair value. 
 
Financial instruments 
Initial measurement  
The Mission’s financial instruments in arm’s length transactions are measured at fair value when 
issued or acquired. Financial assets and liabilities in related party transactions are initially measured 
at cost. 
 
Subsequent measurement  
At each reporting date, the Mission measures its financial assets and liabilities in arm’s length 
transactions at amortized cost (less impairment in the case of financial assets) with the exception of 
investments, which are recorded and carried at fair value. The financial instruments measured at 
amortized cost are cash, accounts receivable, accounts payable, and amounts due to field programs. 
Financial assets or liabilities in related party transactions are subsequently measured at cost. 
 
For financial assets measured at amortized cost, the Mission regularly assesses whether there are 
any indications of impairment. If there is an indication of impairment, and the Mission determines that 
there is a significant adverse change in the expected timing or amount of future cash flows from the 
financial asset, it recognizes an impairment loss in the statement of operations. Any reversals of 
previously recognized impairment losses are recognized in operations in the fiscal year the reversal 
occurs. 
 
  



The Leprosy Mission Canada operating as Effect Hope 
Notes to the Financial Statements 
December 31, 2023 
 

9 

2. Summary of significant accounting policies (continued) 
 
Property and equipment 
Purchased property and equipment are recorded at cost. Amortization is provided on a straight-line 
basis over the assets’ estimated useful life as follows: 
 
 Computer and enterprise software  3 - 7 years 
 Leasehold improvements  5 years 
 Computer hardware  3 years 
 Office furniture and equipment  5 years 
 Website   3 - 7 years 
 
Impairment of long-lived assets 
Property and equipment are tested for impairment when events or changes in circumstances indicate 
that an asset might be impaired. The assets are tested for impairment by comparing the net carrying 
value to their fair value or replacement cost. If the asset’s fair value or replacement cost is determined 
to be less than its net carrying value, the resulting impairment is reported in the statement of 
operations. Any impairment recognized is not reversed. 
 
Allocation of expenditures 
Expenditures are reported by ministry program and support services (Note 9). Certain employees 
perform a combination of ministry, fundraising and administrative activities. As a result, expenses for 
various staff, office, administrative infrastructure and regulatory compliance costs are allocated based 
on time dedicated to each activity. Other costs, including website, printed material, multimedia 
production and programs, have been allocated based on the level of education and awareness building 
content for each activity. 
 
 
3. Objectives, policies and processes for managing capital 
 
The Mission's capital is comprised of the net assets invested in property and equipment, internally 
restricted net assets, externally restricted net assets and unrestricted net assets. 
 
Invested in property and equipment 
The Mission invests in property and equipment in order to provide an infrastructure for personnel to 
meet their commitments. Management prepares the capital budget under the guidance of the Finance 
Committee. The Finance Committee reviews and recommends the budget to the Board for approval. 
The Finance Committee monitors the status of these funds and reports to the Board on their usage. In 
2023, capital acquisitions of $30,058 (2022 - $6,506) were made to office furniture and equipment, 
leasehold improvements and computer hardware (Note 7).  
 
Internally restricted net assets 
The internally restricted net assets are set aside by Board resolution related to legacy funds received. 
The Finance Committee monitors the status of these net assets and reports to the Board. The net 
assets are invested in accordance with Board policy. 
 
Externally restricted net assets 
Externally restricted net assets consist of designated donations with specific donor or funder 
restrictions that determine how and when the funds can be used.  
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3. Objectives, policies and processes for managing capital (continued) 
 
Unrestricted net assets 
Management prepares the budget under the guidance of the Finance Committee. The Finance 
Committee reviews and recommends the budget to the Board for approval. After the budget is 
approved by the Board, management and the Treasurer monitor the actual results against the budget 
and notify the Finance Committee and the Board when changes to plans are required. 
 
Other restrictions 
The Mission is not subject to any external capital requirements other than those outlined above. 
 
 
4. Investments 
      2023  2022 
 
Corporate and government bonds  $ 3,200,103 $ 2,314,238 
Equities     1,978,394  1,423,419 
Accrued interest   19,646  14,311 
Cash on deposit with broker   8,266  1,615 
 
     $ 5,206,409 $ 3,753,583 
 
Corporate and government bonds earn interest at annual rates between 0.25% and 5.18% (2022 – 
0.25% and 2.80%) and mature between March 2024 and September 2031 (2022 – January 2023 and 
April 2028). As the intention is to reinvest these investments upon maturity for the long-term, the 
investments have been classified as long-term. 
 
Investment income (loss) for the year is made up of the following: 
      2023  2022 
 
Dividends   $ 47,434 $ 40,341 
Interest     115,960  58,470 
Realized capital gains  16,536  3,350 
Unrealized capital gains (losses)  227,232  (219,340) 
Investment fees   (43,136)  (37,094) 
 
     $ 364,026 $ (154,273) 
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5. Pension plans 
 
The Mission maintains a defined contribution pension plan to provide post-retirement revenue to its 
eligible retirees. During the year, total contributions made by the Mission for its obligations under the 
defined contribution plan amounted to $78,174 (2022 - $75,910).  
 
Prior to January 1, 2007, the Mission maintained a defined benefit pension plan. The remaining 
participants in that plan have chosen to preserve their plan as at that date.  
 
During fiscal 2020, the Mission purchased an insured annuity contract for $593,222 to fix the costs 
required to provide the remaining defined benefit obligations to the plan members. This contract came 
into effect on March 1, 2021. Formal approval to remove the pension benefit obligations from the 
Mission was received on June 21, 2022. The remaining plan assets in the amount of $54,662 (2022 - 
$127,068) are available to the Mission to be utilized for future premium payments of the defined 
contribution pension plan. The excess funds will be recognized as revenue in the same year that the 
balance of premiums is paid, anticipated to be fiscal 2024. 
 
 
6. Donations receivable from charitable remainder trusts 
 
The Mission has been named as the beneficiary in charitable remainder trusts totaling $44,000 (2022 
- $44,000). Each donation will be recognized as revenue in the year of the donor’s death. 
 
 
7. Property and equipment 
 
      2023  2022 
       Accumulated 
      Cost  Amortization  Net  Net 
 
Computer and enterprise software  $ 374,942 $ 374,942 $ - $ - 
Leasehold improvements   10,381  1,371  9,010  - 
Computer hardware   145,807  138,774  7,033  11,001 
Office furniture and equipment   24,858  7,937  16,921  4,658 
Website     130,796  130,796  -  - 
 
     $ 686,784 $ 653,820 $ 32,964 $ 15,659 
 
Additions to property and equipment for the year are as follows: 
      2023  2022 
 
Office furniture and equipment $ 16,017 $ - 
Leasehold improvements  10,381  - 
Computer hardware  3,660  6,506 
 
     $ 30,058 $ 6,506 
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8. Externally restricted net assets 
 
      2023  2022 
 
ASPIRE, Bihar $ 130,000 $ 130,000 
Sight Savers – Advocacy  61,745  61,145 
Anesvad Liberia PC NTD  52,595  - 
Task Force for Global Health – Bihar  20,606  20,606 
A. N. Scott Memorial Fund   12,199  12,199 
LRI – Cote d'Ivoire  9,051  5,626 
COVID VAX      3,226  3,226 
Physiotherapy Institute, Naini – India  2,129  2,129 
Revocable Gift Trust Fund  1,000  1,000 
Global Affairs Canada Project  -  60,361 
 
     $ 292,551 $ 296,292 
 
During the year, the Mission received $919 (2022 - $1,785) from Global Affairs Canada designated for 
the Every Child Thrives project which are presented as designated government grant and with 
expenses of $76,053 (2022 - $255,759). These balances are reflected in the statement of operations.  
 
 
9. Allocation of expenditures 
 
         2023    
 
      Ministry   Promotion Administration   Total 
 
Staff, office, administrative  
 infrastructure and regulatory  
 compliance $ 1,089,147 $ 428,492 $ 555,917 $ 2,073,556 
Web, printed material, 
 multimedia production  
 and programs  98,725  242,353  4,375  345,453 
 
     $ 1,187,872 $ 670,845 $ 560,292 $ 2,419,009 
 
 
         2022    
 
      Ministry  Promotion  Administration  Total 
Staff, office, administrative  
 infrastructure and regulatory  
 compliance $ 1,154,915 $ 450,147 $ 634,860 $ 2,239,922 
Web, printed material, 
 multimedia production  
 and programs  57,246  382,343  3,138  442,727 
 
     $ 1,212,161 $ 832,490 $ 637,998 $ 2,682,649 
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10. Lease commitments 
 
The Mission is committed under operating leases for the rental of office premises expiring in May 2028. 
Minimum annual payments under these contracts for the next five years are as follows: 
 
2024    $ 28,557 
2025    30,041 
2026    31,524 
2027    33,008 
2028    14,011 
 
 
11. Financial instruments 
 
Transactions in financial instruments may result in an entity assuming or transferring to another party 
one or more of the financial risks described below. The required disclosures provide information that 
assists users of financial statements in assessing the extent of risk related to financial instruments, 
which remain unchanged for the Mission from the prior year. 
 
Credit risk 
Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other 
party by failing to meet its funding obligations. The Mission is exposed to credit risk with respect to its 
accounts receivable. This risk is mitigated by the Mission ensuring revenue is derived from qualified 
sources. The allowance for doubtful accounts in relation to accounts receivable is $Nil (2022 - $Nil). 
 
Liquidity risk 
The Mission’s liquidity risk represents the risk that the Mission could encounter difficulty in meeting 
obligations associated with its financial liabilities. The Mission is, therefore, exposed to liquidity risk with 
respect to its accounts payable, and amounts due to field programs. Management mitigates this risk by 
holding substantial investments which exceed the total of current liabilities.  The Mission also has an 
available line of credit in the amount of $800,000. Interest is charged at an annual rate of prime plus 
0.5% on any amount drawn. No balance was withdrawn at year end (2022 - $Nil).  
 
Government remittances payable at year end are $Nil (2022 - $Nil).  
 
Interest rate risk 
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates. The Mission is exposed to interest rate risk with respect 
to investments with fixed interest rates. 
 
Other price risk 
The Mission is exposed to other price risk on its investments in equities quoted in an active market 
since changes in market prices could result in changes in the fair value of these instruments. 
 
Currency risk 
Currency risk is the risk arising from the change in price of one currency against another. The Mission 
is exposed to currency risk with respect to a portion of its cash and investments held in US dollars. 
This exposure extends to foreign currency purchases made to honour overseas program funding 
commitments throughout the year. The Organization is exposed to currency risk with respect to a 
portion of its cash balances held in US dollars in the amount of $327,615 (2022 – $458,537) and 
investments held in US dollars in the amount of $686,844 (2022 – $471,118).  
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12. Fund-Raising - Province of Alberta 
 
As required by the Charitable Fund-Raising Act of Alberta, the Mission reports that in 2023, gross 
contributions received from persons in Alberta were $753,705 (2022 - $813,500), and the expenses 
incurred for soliciting contributions in Alberta were $93,348 (2022 - $119,159). The Mission disbursed 
94% (2022 - 83%) of the contributions received towards charitable programs. The amount paid in 2023 
for remuneration to employees whose principal duties involve fund-raising was $74,593 (2022 - 
$96,539). 


